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SUBJ: SHAN STATE TRIP REPORT, JULY 12-14 

POLLOWING IS THE TEXT OP A REPORT FROM AMCONSUL MANDALAY. 

QUOTE: 

1. SUMMARY. THE GUB HAS RETURNED TO THE PRC SEVERAL PEOPLE, 
APPARENTLY OPFICIALS, WHO PLED TO BURMA IN THE LAST NINE MONTHS 
AS A RESULT OF FACTIONAL DIFFERENCES IN THE PRC. THE CROP 
SUBSTITUTION PROGRAM IN THE SHAN STATE IS BEING ADVERSELY 
APFECTED BY BOTH BAD WEATHER AND THE HIGH LEVEL OP INSURGENCY. 

END SUMMARY. 

2. PURPOSE OP VISIT. I TRAVELLED TO THE SHAN STATE JULY 12-14 

TO ACCOMPANY THE DCM, O. AMMON BARTLEY, AND HIS PAMILY ON A 
VISIT TO TAUNGGYI, THE SHAN STATE CAPITAL. 

3. GUB ASSISTS PRC. MR. BARTLEY AND I JULY 13 CALLED ON 

U TUN YIN LAW, THE CHAIRMAN OP THE SHAN STATE PEOPLE'S COUNCIL. 
DURING THE COURSE OP A CORDIAL CONVERSATION, U TUN YIN LAW 
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REVEALED THAT THE GUB AICE WITHIN THE LAST NINE MONTHS HAS 
RETURNED TO THE PRC AT PRC REQUEST PEOPLE, APPARENTLY 
OPEICIALS, WHO HAVE PLED CHINA. U TUN YIN LAW REMARKED 
THAT THE PEOPLE CONCERNED HAD BEEN ASSOCIATED WITH THE 
'GANG OF FOUR.' (ALTHOUGH IT WAS NOT SO STATED, THE PRC 
MUST HAVE OPPERED THIS EXPLANATION WHEN IT REQUESTED THE 
RETURN OF THESE PEOPLE.) U TUN YIN LAW ADDED THAT THE MOST 
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RECENT INCIDENT OCCURED TWO MONTHS AGO. U TUN YIN LAW 
MENTIONED THESE EVENTS IN THE CONTEXT OE HIS HOPEEULNESS 
THAT THE PRC WOULD REDUCE ITS SUPPORT FOR THE BURMA COMMUNIST 
PARTY. (IN FACT, HE MAINTAINED THAT THERE HAD ALREADY BEEN 
A REDUCTION, AND WAS HOPEFUL OE AN EVEN GREATER LESSENING OE 
SUPPORT.) 

4. BAD WEATHER. U TUN YIN LAW COMMENTED THAT THE SOUTHERN 
SHAN STATE HAD RECEIVED ONLY 17 INCHES OE RAIN SO FAR (THIS 
YEAR), COMPARED TO THE 30 INCHES IT WOULD NORMALLY RECEIVE. 

HE NOTED THAT THIS ENDANGERED THE RICE CROP AND ALSO WAS 
HAVING A BAD EEEECT ON THE CROP SUBSTITUTION PROGRAM. 

5. CROP SUBSTITUTATION. I LATER DISCUSSED THE CROP SUBSTITU- 
TION PROGRAM WITH U SOE HLAING, THE MANAGER OF THE SHAN STATE 
AGRICULTURE DEPARTMENT. U SOE HLAING CONEIRMED THAT THE POOR 
WEATHER WAS ENDANGERING THE RICE CROP AS WELL AS THE CROP 
SUBSTITUTION PROGRAM. HE NOTED THAT THE OPIUM CROP HAD NOT 
YET BEEN AFEECTED AS IT IS A WINTER CROP. THE OPIUM POPPY, 

HE ADDED, IS VERY SENSITIVE TO SOIL AND WEATHER CONDITIONS; 

IE THERE IS NOT ENOUGH MOISTURE IN THE SOIL AT PLANTING 
TIME IN OCTOBER AND NOVEMBER, IT COULD BE BAD EOR THE NEXT 
OPIUM CROP. ON THE OTHER HAND, IF THE RAINS COME LATE BUT 
BEFORE OPIUM POPPY PLANTING TIME, IT COULD BE A GOOD YEAR 
EOR OPIUM. HE EURTHER OBSERVED THAT IE CURRENT CROPS TAILED, 

THE ECONOMIC INCENTIVE EOR PEASANTS TO RISK GROWING OPIUM 
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WILL BE GREAT. 

6. CROP SUBSTITUTION DIEFICULTIES. U SOE HLAING CONTINUED 
THAT THE HIGH LEVEL OE INSURGENCY IN THE SHAN STATE HAD MADE 
IT IMPOSSIBLE FOR CROP SUBSTITUTION FIELD WORKERS TO TAKE 
THE PROGRAM TO THE PEASANTS. INSTEAD, THE PEASANTS HAD 
BEEN CALLED INTO AGRICULTURAL CENTERS WHERE THEY WERE 
INDOCTRINATED AND GIVEN SEED AND OTHER ASSISTANCE. EOLLOW-UP 
IN THE FIELD HAS PROVEN IMPOSSIBLE IN MANY AREAS. U SOE HLAING 
ALSO SAID THAT SHORTAGE OE FUNDS HAD SEVERLY LIMITED THE 
AMOUNT OF ASSISTANCE THE AGRICULTURAL DEPARTMENT HAD BEEN 
ABLE TO PROVIDE. 

7. BCP. VARIOUS TAUNGGYI SOURCES REPORTED THAT BCP EORCES 
HAVE COME AS CLOSE AS WITHIN TWENTY MILES OE TAUNGGYI IN THE 
PAST PEW MONTHS. THE U.S. PROVIDED BELL HELICOPTERS STATIONED 
IN THE TAUNGGYI AREA HAVE ALSO BEEN IN CONSTANT USE, IT IS 
REPORTED. THERE IS NO SIGN OP CONCERN ABOUT THE SECURITY 
SITUATION IN TAUNGGYI ITSELF, WHICH APPEARED TO BE MUCH AS 

IT HAD ON PREVIOUS VISITS. 

8. NR. 4 CLINIC. THE NEWLY CONSTRUCTED DRUG TREATMENT 
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CENTER AT TAUNGGYI GENERAL HOSPITAL, JOCULARLY CALLED THE 
"NR. 4 CLINIC,' WILL OPEN EOR BUSINESS ON JULY 20. 

MR. BARTLEY AND I JULY 13 PRESENTED THE CLINIC WITH A 
500 KYAT DONATION ON BEHALD OE THE AMERICAN WOMEN'S 
ASSOCIATION. 

9. COMMENT. IT RAINED IN TAUNGGYI JULY 13-14, AND IT HAS 
ALSO RAINED FREQUENTLY IN MANDALAY FOR THE PAST PEW DAYS. 
IT MAY BE THAT THE RAINS HAVE AT LAST ARRIVED, AND IN TIME 
TO AVOID SIGNIPICANT CROP DAMAGE. 

UNQUOTE. 

OSBORN 
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